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¶,W ZDV WKH EHVW RI WLPHV� LW ZDV WKH ZRUVW RI WLPHV� LW ZDV WKH DJH RI ZLVGRP� LW ZDV WKH DJH RI IRROLVKQHVV� LW ZDV WKH HSRFK RI
EHOLHI� LW ZDV WKH HSRFK RI LQFUHGXOLW\� LW ZDV WKH VHDVRQ RI /LJKW� LW ZDV WKH VHDVRQ RI 'DUNQHVV� LW ZDV WKH VSULQJ RI KRSH� LW
ZDV WKH ZLQWHU RI GHVSDLU� ZH KDG HYHU\WKLQJ EHIRUH XV� ZH KDG QRWKLQJ EHIRUH XV� ZH ZHUH DOO JRLQJ GLUHFW WR +HDYHQ� ZH ZHUH
DOO JRLQJ GLUHFW WKH RWKHU ZD\· �'LFNHQV� ������ 7KLV RSHQLQJ VHQWHQFH RI ´$ 7DOH RI 7ZR &LWLHVµ LV DV PXFK D
YDOXDEOH FRPPHQWDU\ DQG VRXUFH RI UHIOHFWLRQ RQ WKH LPPLQHQW UHYROXWLRQ LQ KLJKHU HGXFDWLRQ DV LW ZDV
RQ WKH VWDWH RI DIIDLUV LQ /RQGRQ DQG 3DULV LQ ����� ,W PLJKW DOVR UHIOHFW WKH SHUFHSWLRQ WKDW HYHU\
JHQHUDWLRQ WKLQNV WKDW LW OLYHV LQ WKH FULWLFDO HSRFK� WKDW LW H[SHULHQFHV WKH FULWLFDO UHYROXWLRQ� 2U SHUKDSV
HYHU\ JHQHUDWLRQ H[SHULHQFHV D SKDVH RI ¶FUHDWLYH GHVWUXFWLRQµ �6FKXPSHWHU� ����� DW VRPHWLPH LQ WKHLU
H[LVWHQFH� 3HUKDSV WKH ZRUOG LV DOZD\V LQ D VWDWH RI FRQIXVLRQ DQG FRQVWDQW UHYROXWLRQ�

7+(�%,*�3,&785(

7KHUH DSSHDUV WR EH D JHQHUDO FRQVHQVXV WKDW ZH KDYH HQWHUHG WKH LQIRUPDWLRQ DJH DQG WKDW ZH DUH RQ
WKH YHUJH RI WKH LQIRUPDWLRQ HFRQRP\� 7KHUH LV ZLGHVSUHDG DFNQRZOHGJHPHQW RI WKH YLHZ WKDW
HGXFDWLRQ PXVW EH D FULWLFDO GULYLQJ IRUFH LQ WKH HPHUJHQFH RI WKH LQIRUPDWLRQ HFRQRP\� EXW WKHUH LV
DOVR ZLGHVSUHDG VNHSWLFLVP DV WR ZKHWKHU HGXFDWLRQ V\VWHPV ZLOO EH DEOH WR RYHUFRPH WKHLU WUDGLWLRQDO
LQHUWLD DQG UHVSRQG WR WKH FKDOOHQJH RI WKH NQRZOHGJH�EDVHG UHYROXWLRQ� :KHUHDV WKH SURFHVV RI
HGXFDWLRQ KDV UHPDLQHG UHODWLYHO\ XQVFDWKHG IRU PDQ\ FHQWXULHV� LW ZLOO QRW EH H[HPSW IURP WKH FXUUHQW
IRUFHV RI WHFKQRORJLFDO GHYHORSPHQW DQG JOREDOL]DWLRQ�

,Q WKH ����V� DQ $XVWULDQ HFRQRPLVW QDPHG -RVHSK 6FKXPSHWHU SUHVHQWHG D PRGHO RI GHYHORSPHQW
EDVHG RQ D FRQWLQXRXV VKLIW LQ UHVRXUFHV IURP GHFOLQLQJ WR H[SDQGLQJ LQGXVWULHV� +H SRVWXODWHG WKDW
HYHU\ �� \HDUV RU VR WHFKQRORJLFDO UHYROXWLRQV ZRXOG FDXVH ¶JDOHV RI FUHDWLYH GHVWUXFWLRQ· LQ ZKLFK ROG
LQGXVWULHV ZRXOG IRXQGHU DQG EH UHSODFHG E\ QHZ LQGXVWULHV� 'HYRWHHV RI WKLV SHUVSHFWLYH �HJ
:RRGDOO� ����D�� SRLQW WR WKH IROORZLQJ VHULHV RI WHFKQRORJLFDO FKDQJHV� �L� VWHDP SRZHU WKDW GURYH WKH
LQGXVWULDO UHYROXWLRQ IURP WKH ����V WR WKH ����V� �LL� WKH UDLOZD\V IURP WKH ����V WR WKH ����V� �LLL�
HOHFWULF SRZHU IURP WKH ����V WR WKH ����V� DQG �LY� WKH PRWRU FDU DQG FKHDS RLO IURP WKH ����V WR WKH
����V� $W SUHVHQW� ZH DUH IDFHG ZLWK SHUKDSV WKH PRVW VLJQLILFDQW ZDYH RI FUHDWLYH GHVWUXFWLRQ
JHQHUDWHG E\ LQIRUPDWLRQ WHFKQRORJ\ �VHPLFRQGXFWRUV� FRPSXWHUV� VRIWZDUH DQG WHOHFRPPXQLFDWLRQV�
DQG WKH DVVRFLDWHG WUHQG WRZDUGV JOREDOL]DWLRQ�

7KH WHFKQRORJ\ SXQGLWV DUJXH WKDW WKH LQIRUPDWLRQ WHFKQRORJ\ UHYROXWLRQ FRXOG EH PXFK PRUH
VLJQLILFDQW WKDQ DQ\ SUHYLRXV UHYROXWLRQ� &HUWDLQO\� WKH SDFH RI FKDQJH LV PXFK JUHDWHU� ,W LV HVWLPDWHG
WKDW WKH ,QWHUQHW UHDFKHG �� PLOOLRQ XVHUV LQ � \HDUV FRPSDUHG ZLWK UDGLR WKDW WRRN �� \HDUV WR UHDFK
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WKH VDPH QXPEHU� DQG WHOHYLVLRQ ZKLFK WRRN �� \HDUV WR UHDFK �� PLOOLRQ XVHUV �+D\HV� ������
5HFHQWO\� ,UD 0DJD]LQHU� 3UHVLGHQW &OLQWRQ·V FKLHI DGYLVHU RQ WKH LQIRUPDWLRQ HFRQRP\� SUHGLFWHG WKDW
WKH ,QWHUQHW ZRXOG KDYH RQH ELOOLRQ XVHUV E\ WKH \HDU ����� 7KH LPSDFW RI WKH ,QWHUQHW DQG WKH :::
LV DOUHDG\ KDYLQJ D PDMRU LPSDFW RQ WKH JURZWK RI LQWHUQDWLRQDO EXVLQHVV WKURXJK PDVVLYH
GHYHORSPHQWV LQ H�FRPPHUFH�

3HUKDSV PRUH WKDQ DQ\ RWKHU VHFWRU RI WKH HFRQRP\� WKH EDQNLQJ LQGXVWU\ LV ¶FDVKLQJ LQ· RQ WKH GLJLWDO
LQIRUPDWLRQ UHYROXWLRQ� 7KH SUROLIHUDWLRQ RI DXWRPDWLF WHOOHU PDFKLQHV �$70V�� DORQJ ZLWK WKH
LQWURGXFWLRQ RI WHOHSKRQH EDQNLQJ� VPDUW FDUGV DQG ,QWHUQHW EDQNLQJ� KDV OHG WR PDMRU UHVWUXFWXULQJ�
$ UHFHQW UHSRUW SUHGLFWHG WKDW ,QWHUQHW FRPPHUFH ZLOO ULVH IURP WKH FXUUHQW OHYHO RI 86���� ELOOLRQ WR
86���� ELOOLRQ E\ WKH \HDU ���� �:LWWV� ������ ,Q WKLV JURZWK FRQWH[W� WKH EDQNV DUH VWLOO FXWWLQJ FRVWV
WKURXJK WKH FORVXUH RI EUDQFKHV DQG WKH DVVRFLDWHG VKHGGLQJ RI VWDII� ,Q $XVWUDOLD� IRU H[DPSOH� LQ
���� WKHUH DUH ��� EDQN EUDQFKHV SHU PLOOLRQ SHRSOH FRPSDUHG WR ��� EUDQFKHV LQ ����� 7KH )LQDQFH
6HFWRU 8QLRQ FODLPV WKDW ��� ��� MREV KDYH EHHQ ORVW DV D UHVXOW RI WKH UH�HQJLQHHULQJ RI WKH LQGXVWU\�
$W OHDVW VXFK FKDQJHV OHDG WR FKHDSHU VHUYLFHV IRU FXVWRPHUV� ULJKW" :URQJ� 7KH SURILWV RI WKH PDMRU
EDQNV VLPSO\ FRQWLQXH WR HVFDODWH�

7KH SURFHVV RI HGXFDWLRQ VHHPV XQOLNHO\ WR HVFDSH WKH LQIOXHQFH RI VXFK VLJQLILFDQW JOREDO
GHYHORSPHQWV� HVSHFLDOO\ DV WKH FRVW RI DFFHVV WR LQIRUPDWLRQ FRPPXQLFDWLRQ WHFKQRORJLHV FRQWLQXHV
WR IDOO� D IXUWKHU LQGLFDWRU RI WKH UDSLG SDFH RI WHFKQRORJLFDO FKDQJH� )RU WKH SDVW WZHQW\ \HDUV� WKH FRVW
RI FRPSXWHU SURFHVVLQJ KDV GURSSHG DQ DYHUDJH RI ��� SHU DQQXP� 2QH HVWLPDWH VXJJHVWHG WKDW
FRPSXWHU SRZHU QRZ FRVWV RQO\ ����� RI ZKDW LW GLG LQ WKH HDUO\ ����V �:RRGDOO� ����F�� %\ D VLPLODU
UHFNRQLQJ� :RRGDOO HVWLPDWHG WKDW LI FDUV KDG GHYHORSHG DW WKH VDPH UDWH DV PLFURSURFHVVRUV� D W\SLFDO
FDU ZRXOG FRVW ����� DQG GR ������NP WR WKH JDOORQ� 6KH DOVR VXJJHVWHG WKDW LI FDUV ZHUH OLNH
FRPSXWHUV� WKH\ ZRXOG FUDVK D ORW PRUH RIWHQ� ,Q D VLPLODU YHLQ� %LOO *DWHV WROG WKH 6HQDWH -XGLFLDU\
WKDW ¶WKH FRVW RI FRPSXWLQJ KDV GHFUHDVHG �� PLOOLRQ IROG VLQFH ����� 7KDW·V WKH HTXLYDOHQW RI JHWWLQJ
D %RHLQJ ��� IRU WKH SULFH RI D SL]]D·�

7KLV GHFOLQH LQ FRVWV KDV DOVR EHHQ HYLGHQW LQ WKH WHOHFRPPXQLFDWLRQV LQGXVWU\� 6LQFH D ILEUH RSWLF
FDEOH FDQ QRZ FDUU\ ���PLOOLRQ FRQYHUVDWLRQV VLPXOWDQHRXVO\� WKH FRVW �DQG WR D OHVVHU H[WHQW WKH SULFH�
RI D WUDQVDWODQWLF WHOHSKRQH FDOO KDV SOXPPHWHG GUDPDWLFDOO\� ,QGHHG� LW LV ZLGHO\ SUHGLFWHG WKDW WKH
PDUJLQDO FRVWV RI WHOHFRPPXQLFDWLRQV ZLOO WHQG WRZDUGV ]HUR� VR WKDW WKH FRVW RI FDUU\LQJ� WKRXJK QRW
PDNLQJ� D FDOO IURP 864 WR ,&'( +4 LQ 2VOR ZLOO EH WKH VDPH DV D ORFDO WHOHSKRQH FDOO� $V
&DLUQFURVV ������ KDV SUHGLFWHG� ¶7KH GHDWK RI GLVWDQFH DV D GHWHUPLQDQW RI WKH FRVW RI FRPPXQLFDWLRQV ZLOO
SUREDEO\ EH WKH VLQJOH PRVW LPSRUWDQW HFRQRPLF IRUFH VKDSLQJ VRFLHW\ LQ WKH ILUVW KDOI RI WKH QH[W FHQWXU\· �S�����

:LOO WKH GHDWK RI GLVWDQFH OHDG WR WKH GHPLVH RI GLVWDQFH HGXFDWLRQ" :KDW GRHV DOO WKLV PHDQ IRU
GLVWDQFH HGXFDWLRQ LQVWLWXWLRQV DQG ,&'(" 6XFK TXHVWLRQV KDYH QR LPPHGLDWHO\ REYLRXV DQVZHUV�
3UHGLFWLQJ WKH H[DFW QDWXUH RI WKH VSHFLILF LPSDFW RI WHFKQRORJLFDO FKDQJH RQ HGXFDWLRQ DQG RWKHU
DVSHFWV RI VRFLHW\ KDV DOZD\V EHHQ VRPHWKLQJ RI D ULVN\ EXVLQHVV� DV KLVWRU\ GHPRQVWUDWHV�

*(77,1*�,7�:521*

+LVWRU\ KDV GHPRQVWUDWHG WKDW SUHGLFWLQJ WKH FRQVHTXHQFHV RI QHZ WHFKQRORJ\ LV UHPDUNDEO\ FRPSOH[�
$SSDUHQWO\ UDWLRQDO SHRSOH LQ UHVSRQVLEOH SRVLWLRQV KDYH EHHQ SURYHQ WR EH VSHFWDFXODUO\ ODFNLQJ LQ
IRUHVLJKW� )RU H[DPSOH� DV :RRGDOO �����D� SRLQWHG RXW� LQ ����� WKH :HVWHUQ 8QLRQ 7HOHJUDSK
&RPSDQ\ ZDV JLYHQ WKH RSWLRQ RI EX\LQJ WKH SDWHQW RQ WKH %HOO WHOHSKRQH� EXW GHFOLQHG �¶0U� %HOO�
GRQ·W FDOO XV� ZH·OO FDOO \RX�·�� 6LPLODUO\� LQ WKH ����V WKH &KDLUPDQ RI ,%0 SUHGLFWHG WKDW WKH ZRUOG
PDUNHW IRU FRPSXWHUV ZRXOG EH DSSUR[LPDWHO\ ILYH� $ UHFHQW HVWLPDWH RI WKH QXPEHU RI FRPSXWHUV
ZRUOGZLGH ZDV ��� PLOOLRQ� D VOLJKW HUURU RI WKUHH WKRXVDQG PLOOLRQ SHUFHQW� (YHQ DV UHFHQWO\ DV �����
WKH &(2 RI 'LJLWDO FRXOG QRW FRPSUHKHQG ZK\ DQ\RQH VKRXOG QHHG D SHUVRQDO FRPSXWHU�

,Q WKH ILHOG RI HGXFDWLRQ� SUHGLFWLRQV KDYH EHHQ OHVV GUDPDWLF DQG ODUJHO\ LJQRUHG� VLQFH HGXFDWLRQ
FKDQJHV YHU\ JUDGXDOO\ RYHU D ORQJ SHULRG RI WLPH� ,Q WKH HGXFDWLRQDO FRQWH[W� LW ZLOO EH SDUWLFXODUO\
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LQWHUHVWLQJ WR SUHGLFW WKH LPSDFW RQ ´WKH VOHHSLQJ JLDQWµ� HVSHFLDOO\ DV LW LV ZLGHO\ DFFHSWHG WKDW
HGXFDWLRQ PXVW OD\ WKH IRXQGDWLRQ IRU WKH VXFFHVV RI WKH JOREDO HFRQRP\� 7R IXOILOO WKLV FULWLFDO UROH�
HGXFDWLRQ PXVW HPEUDFH WKH QHZ WHFKQRORJLHV� EXW DV ZH DOO NQRZ� HGXFDWLRQ QHYHU FKDQJHV� ,W KDVQ·W
FKDQJHG IRU KXQGUHGV RI \HDUV� ZK\ VKRXOG LW FKDQJH QRZ"

7+(�(0(5*,1*�*/2%$/�+,*+(5�('8&$7,21
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7KH HPHUJHQFH RI PDVV KLJKHU HGXFDWLRQ LQ PDQ\ GHYHORSHG FRXQWULHV LV D UHDVRQDEO\ UHFHQW
SKHQRPHQRQ� $OWKRXJK WKH PDMRULW\ RI JRYHUQPHQWV KDV DFFHSWHG UHVSRQVLELOLW\ IRU WKH ILQDQFLQJ RI
XQLYHUVDO SULPDU\ DQG PDVV VHFRQGDU\ HGXFDWLRQ� WHUWLDU\ HGXFDWLRQ KDV SULPDULO\ EHHQ VHOHFWLYH ZLWK
DFFHVV VRPHZKDW UHVWULFWHG� 7KH VKLIW WR NQRZOHGJH�EDVHG HFRQRPLHV� KRZHYHU� GHPDQGV JUHDWHU
DFFHVV WR KLJKHU HGXFDWLRQ DQG SURPRWHV WKH QHHG IRU OLIHORQJ OHDUQLQJ� $W WKH VDPH WLPH� WKH KDUVK
UHDOLWLHV RI ILQDQFLDO FRQVWUDLQWV� DQG WKH FXUUHQW SROLWLFDO HQWKXVLDVP IRU HFRQRPLF UDWLRQDOLVP KDV
PHDQW WKDW HGXFDWLRQ� HVSHFLDOO\ KLJKHU HGXFDWLRQ� LV LQFUHDVLQJO\ EHLQJ UHJDUGHG DV MXVW DQRWKHU
LQGXVWU\� ,Q WKH FRQWH[W RI WKH LQIRUPDWLRQ DJH DQG WKH GHDWK RI GLVWDQFH� PRUH DQG PRUH LQVWLWXWLRQV
DUH PDNLQJ FRXUVHV DYDLODEOH ZRUOGZLGH YLD WKH ,QWHUQHW� 0RUH FRXUVHV DYDLODEOH RQOLQH PHDQV PRUH
FRPSHWLWLRQ IRU IHH�SD\LQJ VWXGHQWV DQG WKH HPHUJHQFH RI WKH JOREDO KLJKHU HGXFDWLRQ HFRQRP\�

,W LV WKH HPHUJHQFH RI WKH JOREDO KLJKHU HGXFDWLRQ HFRQRP\ WKDW ZLOO IRUFH LQVWLWXWLRQV WR FKDQJH�
0XFK RI WKLV FKDQJH ZLOO EH GULYHQ E\ WKH PLJKW\ GROODU LQ WKH KDQG RI WKH FRQVXPHU �WKH VWXGHQW�� $V
KLJKHU HGXFDWLRQ EHFRPHV LQFUHDVLQJO\ PDUNHW GULYHQ� LQVWLWXWLRQDO VXFFHVV ZLOO LQFUHDVLQJO\ GHSHQG RQ
VWXGHQWV· SHUFHSWLRQV RI IOH[LELOLW\ RI DFFHVV� TXDOLW\ RI VHUYLFH DQG YDOXH IRU PRQH\� 7KH LQVWLWXWLRQDO
LQHUWLD WKDW W\SLILHV PDQ\ RI WKH PRUH WUDGLWLRQDO XQLYHUVLWLHV LV OLNHO\ WR EH DQ LPSHGLPHQW WR FKDQJH�
DQG FRXOG ZHOO OHDG WR VLJQLILFDQW YDULDWLRQV LQ WKH SHUFHLYHG VWDWXV RI KLJKHU HGXFDWLRQ LQVWLWXWLRQV� $V
RQH VHQLRU $XVWUDOLDQ EXUHDXFUDW SXW LW UHFHQWO\� ´ 7KH URRVWHU FDQ VRRQ EHFRPH WKH IHDWKHU GXVWHU�µ

:KLOH WKLV WUHQG WRZDUGV UHJDUGLQJ WHUWLDU\ HGXFDWLRQ DV DQ LQGXVWU\ LV DQDWKHPD WR PDQ\ VHQLRU
DFDGHPLFV� LW LV D VRFLDO UHDOLW\ HPDQDWLQJ IURP WKH LQIOXHQFH RI HFRQRPLF UDWLRQDOLVP� 0DQ\ REVHUYHUV
VHHP WR WKLQN WKDW WKH WUDGLWLRQDO LGHD RI WKH XQLYHUVLW\� LQFOXGLQJ WKH LQKHUHQW YDOXH RI WKH XQIHWWHUHG
SXUVXLW RI NQRZOHGJH IRU LWV RZQ VDNH� LV VHYHUHO\ XQGHU WKUHDW IURP WKH EDUEDULF KRUGHV RI UDPSDQW
FDSLWDOLVWV HDJHU WR PDNH D SURILW� 6XFK D YLHZ LV ZRUWK\ RI UHIOHFWLRQ� EXW LW UHSUHVHQWV D VRPHZKDW
VLPSOLVWLF� SRODUL]HG YLHZ RI WKH GULYLQJ IRUFH XQGHUO\LQJ WKH FRPPLWPHQW RI GHYRWHHV WR HFRQRPLF
UDWLRQDOLVP�

$W WKH UHFHQW H�&RPPHUFH 6XPPLW FRQYHQHG E\ WKH $XVWUDOLDQ *RYHUQPHQW DQG 7HOVWUD LQ &DQEHUUD�
, ZDV IRUFHG WR UHDVVHVV P\ VRPHZKDW MDXQGLFHG SHUFHSWLRQ RI HFRQRPLF UDWLRQDOLVWV DV IDQDWLFDO ´EHDQ
FRXQWHUVµ LQWHUHVWHG SULPDULO\ LQ FRVW FXWWLQJ PHDVXUHV VXFK DV WKH RSSRUWXQLW\ WR VDYH PRQH\ E\
UDWLRQLQJ WKH GLVWULEXWLRQ RI SDSHU FOLSV� ,Q FRQWUDVW� LW DSSHDUV WKDW EXVLQHVV OHDGHUV DQG SROLWLFLDQV
KDYH QRW RQO\ GLVFRYHUHG -RVHSK 6FKXPSHWHU� EXW KDYH DOVR HPEUDFHG WKH ZRUN RI DQRWKHU $XVWULDQ�
ERUQ HFRQRPLVW� )ULHGULFK YRQ +D\HN� ZKR ZDV D UHOHQWOHVV GHYRWHH RI IUHH PDUNHW HFRQRPLFV�

,Q D UHFHQW WH[W� ´7KH &RPPDQGLQJ +HLJKWV� 7KH %DWWOH EHWZHHQ *RYHUQPHQW DQG WKH 0DUNHWSODFH
WKDW LV 5HPDNLQJ WKH 0RGHUQ :RUOGµ� <HUJLQ DQG 6WDQLVODZ ������� PDNH WKH SRLQW WKDW LQ UHVSRQVH WR
WKH KLJK FRVWV RI FRQWURO DQG WKH GLVLOOXVLRQPHQW ZLWK LWV LQWUDFWDEOH SUREOHPV� JRYHUQPHQWV
WKURXJKRXW WKH ZRUOG DUH SULYDWLVLQJ E\ GLVSRVLQJ RI ZKDW DPRXQWV WR WULOOLRQV RI GROODUV RI DVVHWV�
7KH\ GHPRQVWUDWH WKDW WKLV WUHQG LV HYLGHQW QRW RQO\ LQ WKH IRUPHU 6RYLHW 8QLRQ� (DVWHUQ (XURSH DQG
&KLQD� EXW DOVR LQ :HVWHUQ (XURSH� $VLD� /DWLQ $PHULFD� $IULFD DQG WKH 8QLWHG 6WDWHV� ,Q HVVHQFH�
QXPHURXV JRYHUQPHQWV DUH WXUQLQJ PDQ\ RI WKHLU WUDGLWLRQDO DFWLYLWLHV RYHU WR WKH PDUNHWSODFH LQ WKH
EHOLHI WKDW VXFK DQ DSSURDFK ZLOO EH D PRUH HIILFLHQW DQG HIIHFWLYH ZD\ WR HQJHQGHU EHQHILWV WR WKH
SXEOLF� 7KH H[DPSOHV VHOHFWHG E\ <HUJLQ DQG 6WDQLVODZ ������ GHPRQVWUDWH WKDW WKLV LV QRW DEVWUDFW
WKHRU\� EXW DQ DVWRQLVKLQJ HPSLULFDO SKHQRPHQRQ� ,W LV HYLGHQW WKDW WKH SROLWLFLDQV DQG EXVLQHVV
OHDGHUV� �WKH ´PDGPHQ LQ DXWKRULW\µ DV WKH\ ZHUH UHIHUUHG WR E\ -RKQ 0D\QDUG .H\QHV�� KDYH
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GHYHORSHG D VLQFHUH FRPPLWPHQW WR D VRFLDO SKLORVRSK\ EDVHG RQ FRPSHWLWLRQ LQ WKH IUHH PDUNHW�
ZKLFK WKH\ EHOLHYH ZLOO HQJHQGHU ZLGHVSUHDG SXEOLF EHQHILWV� LQFOXGLQJ KLJKHU TXDOLW\ DQG PRUH FKRLFH
DW ORZHU FRVW WR WKH FRQVXPHU� ,Q WKH HGXFDWLRQ VHFWRU� WKLV FRPPLWPHQW ZRXOG EH PDQLIHVWHG E\
SODFLQJ WKH FRQFHUQV DQG QHHGV RI VWXGHQWV DW WKH FHQWUH RI WKH HGXFDWLRQDO V\VWHP� QRW MXVW LQ
LQVWLWXWLRQDO UKHWRULF� EXW LQ GD\ WR GD\ SUDFWLFH «�� HYHU\ VLQJOH GD\�

,I RQH DFFHSWV WKDW DV D UHVXOW RI WKH GHDWK RI GLVWDQFH DQG WKH JURZLQJ LQWHUQDWLRQDO LQIOXHQFH RI
HFRQRPLF UDWLRQDOLVP WKDW KLJKHU HGXFDWLRQ ZLOO EHFRPH LQFUHDVLQJO\ PDUNHW GULYHQ� ZKDW DUH WKH
LPSOLFDWLRQV IRU SURIHVVLRQDO RUJDQL]DWLRQV VXFK DV ,&'(" ,Q WKH ZDNH RI WKH HPHUJHQFH RI WKH JOREDO
KLJKHU HGXFDWLRQ HFRQRP\� ZLOO ,&'( KDYH DQ LQFUHDVLQJO\ VLJQLILFDQW RU JUDGXDOO\ GHFOLQLQJ UROH"

*(77,1*�,7�5,*+7

,Q WKH ��VW FHQWXU\� ,&'( PXVW DWWHPSW WR DFFRPPRGDWH WR WKH GHPDQGV RI WKH FRQVXPHU GULYHQ
UHYROXWLRQ� ,W PXVW SURYLGH YDOXH IRU PRQH\ WR LWV PHPEHUV� 7KH FKDOOHQJH WR ,&'( LV WR SURYLGH
VWUDWHJLF EHQHILWV WR LWV PHPEHUV VR WKDW WKH\ PLJKW EHWWHU SURWHFW WKH LQWHUHVWV RI WKHLU LQVWLWXWLRQ LQ
WKH HPHUJLQJ� LQFUHDVLQJO\ FRPSHWLWLYH LQWHUQDWLRQDO HQYLURQPHQW�

(VWDEOLVKHG DV ,&&( �WKH ,QWHUQDWLRQDO &RXQFLO IRU &RUUHVSRQGHQFH (GXFDWLRQ� LQ ����� WKH
RUJDQL]DWLRQ SURYLGHG D XVHIXO IRUXP IRU D UHODWLYHO\ VPDOO JURXS RI VSHFLDOLVWV� ,Q UHVSRQVH WR
FKDQJLQJ WHFKQRORJ\� ,&&( EHFDPH ,&'( LQ ���� DW WKH :RUOG &RQIHUHQFH LQ 9DQFRXYHU� 1RZ�
,&'( PXVW UHVSRQG WR WKH HPHUJLQJ ´GHVWUXFWLYH FUHDWLRQµ RI WKH QHZ HFRQRPLF SDUDGLJP RI WKH
LQIRUPDWLRQ DJH� :LWK WKH GHDWK RI GLVWDQFH DQG WKH ELUWK RI WKH JOREDO KLJKHU HGXFDWLRQ HFRQRP\�
GLVWDQFH HGXFDWLRQ LV SRWHQWLDOO\ HYHU\ERG\·V EXVLQHVV� ,QGHHG� WKH GHDWK RI GLVWDQFH ZLOO OLNHO\ FUHDWH
WKH LGHDO RSSRUWXQLW\ IRU GLVWDQFH HGXFDWLRQ SURYLGHUV WR SOD\ D FULWLFDO UROH LQ WKH HPHUJLQJ
LQIRUPDWLRQ WHFKQRORJ\ UHYROXWLRQ� 7KH FKDOOHQJH WR WKH PHPEHUV RI 6&23 LV WR DUWLFXODWH WKH
VWUDWHJLF GLUHFWLRQV RI ,&'( WR HQDEOH PHPEHU LQVWLWXWLRQV WR WKULYH DQG SURVSHU DV WKH\ VWULYH WR
FRPH WR WHUPV ZLWK WKH WKUHDWV DQG RSSRUWXQLWLHV SUHVHQWHG E\ WKH UDSLG SDFH RI WHFKQRORJLFDO FKDQJH�

675$7(*,&�3/$11,1*

,Q WKHRU\� 6&23 LV WKH RSHUDWLRQDO VWUXFWXUH IRU GHYHORSLQJ ,&'( LQLWLDWLYHV DQG DFWLYLWLHV RI DQ
LQVWLWXWLRQDO DQG VWUDWHJLF QDWXUH WR HQDEOH ,&'( WR DFKLHYH LWV PLVVLRQ� ZKLFK LV WR�

• 3URPRWH RSHQ DQG GLVWDQFH HGXFDWLRQ� DORQJ ZLWK DVVRFLDWHG JRDOV IRU IOH[LEOH OHDUQLQJ�
WUDLQLQJ� FRQWLQXLQJ HGXFDWLRQ� FRPPXQLW\ HGXFDWLRQ DQG DGXOW HGXFDWLRQ� WKURXJKRXW WKH
ZRUOG�

• %H LQVWUXPHQWDO LQ GHYHORSLQJ QHWZRUNV DQG V\VWHPV IRU HGXFDWLRQDO SXUSRVHV DW QDWLRQDO�
UHJLRQDO DQG JOREDO OHYHOV�

• )DFLOLWDWH WKH HPHUJHQFH RI QHZ HGXFDWLRQDO SDUDGLJPV ZKLFK UHFRJQL]H WKH LPSRUWDQFH RI
RSHQ DQG GLVWDQFH HGXFDWLRQ DQG WKHLU DOOLHG SULQFLSOHV DQG SUDFWLFHV�

• &RQWULEXWH WR WKH GHYHORSPHQW RI QHZ PHWKRGRORJLHV DQG WHFKQRORJLHV DSSOLHG WR
HGXFDWLRQ DQG WUDLQLQJ LQ RUGHU WR LPSURYH OLIHORQJ OHDUQLQJ�

• (QVXUH ,&'( LV DQ LQLWLDWLQJ EDVH IRU WKH GHYHORSPHQW RI LQWHUQDWLRQDO VWUDWHJLHV DQG
SROLFLHV UHODWHG WR RSHQ DQG GLVWDQFH HGXFDWLRQ�

• )RVWHU LQWHUQDWLRQDO FROODERUDWLRQ LQ HGXFDWLRQ DQG WUDLQLQJ DFURVV QDWLRQDO ERUGHUV�

• &UHDWH DQ DSSURSULDWH HQYLURQPHQW IRU FROODERUDWLRQ DQG WKH SODQQLQJ RI QHZ HGXFDWLRQDO
LQLWLDWLYHV� LQ FR�RSHUDWLRQ ZLWK FXOWXUDO LQGXVWULHV DQG VHUYLFHV�
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• 3URYLGH D IRUXP ZKHUH LQGLYLGXDOV� FRUSRUDWLRQV� LQVWLWXWLRQV� JRYHUQPHQWV DQG
DVVRFLDWLRQV LQYROYHG LQ RSHQ DQG GLVWDQFH HGXFDWLRQ FDQ HQJDJH LQ SURIHVVLRQDO
HQKDQFHPHQW DQG LQWHUDFWLRQ�

&HUWDLQ TXHVWLRQV QHHG WR EH DGGUHVVHG� ,V WKH ,&'( PLVVLRQ VWLOO DSSURSULDWH IRU WKH HPHUJLQJ JOREDO
LQIRUPDWLRQ HFRQRP\" +RZ FDQ ,&'( SURYLGH LPSURYHG EHQHILWV DQG VHUYLFHV WR LWV PHPEHUV ERWK
LQGLYLGXDO DQG LQVWLWXWLRQDO" :KDW GRHV ,&'( KDYH WR GR WR HQKDQFH LWV LQIOXHQFH DQG LPSDFW LQ WKH
WKLUG PLOOHQQLXP" +RZ FDQ ,&'( FDSLWDOL]H RQ LWV JOREDO PHPEHUVKLS"

,&'( KDV DFKLHYHG D JUHDW GHDO RYHU WKH ODVW �� \HDUV� EXW LW QHHGV WR FKDQJH LI LW LV WR PHHW WKH
FKDOOHQJH RI WKH UDSLGO\ HPHUJLQJ JOREDO LQIRUPDWLRQ HFRQRP\� )URP D SHUVRQDO SHUVSHFWLYH� ,&'(
ZRXOG DSSHDU WR KDYH PDQ\ VWUHQJWKV DQG PRUH RSSRUWXQLWLHV WKDQ WKUHDWV� EXW LW FDQQRW DIIRUG WR EH
FRPSODFHQW� 7R EHJLQ ZLWK� , EHOLHYH WKDW ZH QHHG WR PDNH PRUH XVH RI WKH ,&'( KRPHSDJH� DQG LQ
SDUWLFXODU� WKH ,&'( ::: 1(7� ,I ,&'( LV FRQFHUQHG ZLWK ´IDFLOLWDWLQJ WKH HPHUJHQFH RI QHZ
SDUDGLJPVµ� LW QHHGV WR EH VHHQ WR EH XVLQJ WKH WHFKQRORJLHV DV SDUW RI LWV FRUH EXVLQHVV�

,&'( PD\ QHHG WR EHFRPH PRUH FRPPHUFLDO� DQG WR EH UXQ OLNH D EXVLQHVV WR VXUYLYH LQ WKH WKLUG
PLOOHQQLXP� ,W FRXOG SRVVLEO\ SURYLGH� RU EHFRPH D EURNHU� IRU D UDQJH RI FRPPHUFLDO VHUYLFHV DV
IROORZV�

• $FFUHGLWDWLRQ IRU WUDQVQDWLRQDO HGXFDWLRQ DZDUGV�

• 4XDOLW\ DFFUHGLWDWLRQ VHUYLFHV�

• 7UDLQLQJ VHUYLFHV IRU GLVWDQFH HGXFDWLRQ SURIHVVLRQDOV�

• &RXUVHZDUH GHYHORSPHQW VHUYLFHV� DQG

• &RQVXOWLQJ VHUYLFHV�

*LYHQ WKH KLVWRU\ DQG FXUUHQW VWUXFWXUH RI WKH RUJDQL]DWLRQ� VXFK SURSRVHG FRPPHUFLDOL]DWLRQ PD\ VHHP
FKDOOHQJLQJ� EXW ,&'( PD\ QRW VXUYLYH DQG SURVSHU ZLWKRXW GHYHORSLQJ D FDSDFLW\ WR FKDQJH ZLWK WKH
WLPHV� )RU H[DPSOH� D QDPH FKDQJH PD\ EH DSSURSULDWH ZLWKLQ WKH QHDU IXWXUH� 7KH DIRUHPHQWLRQHG
FKDQJH IURP ,&&( WR ,&'( UHIOHFWHG FKDQJHV LQ WHFKQRORJ\ DQG H[SDQGHG WKH SRWHQWLDO PHPEHUVKLS
EDVH� WKHUHE\ DGGLQJ PRPHQWXP WR WKH RUJDQL]DWLRQ� 7KH FXUUHQW HPHUJHQFH RI WKH LQIRUPDWLRQ
HFRQRP\ FRXOG ZHOO VLJQDO WKH QHHG WR FKDQJH IURP ,&'( WR ,&*(� WKH ,QWHUQDWLRQDO &RXQFLO IRU *OREDO
(GXFDWLRQ� 7KLV SKDVH RI GHYHORSPHQW LV OLNHO\ WR ODVW IRU VRPH WLPH� XQWLO WKH QHHG WR EHFRPH WKH ,&,(�
WKH ,QWHUQDWLRQDO &RXQFLO IRU ,QWHUJDODFWLF (GXFDWLRQ�

*LYHQ WKH GLYHUVLW\ RI PHPEHUVKLS� WKHVH VXJJHVWLRQV IRU FKDQJH DUH OLNHO\ WR PHHW ZLWK D PL[HG
UHVSRQVH� +RZHYHU� WKHUH FRXOG ZHOO EH D FRQVHQVXV WKDW OLNH RWKHU RUJDQL]DWLRQV� ,&'( VKRXOG
HQGHDYRXU WR UHVSRQG WR WKH SUHVHQW ¶JDOHV RI FUHDWLYH GHVWUXFWLRQ·� $V ZH DSSURDFK WKH WKLUG
PLOOHQQLXP� LW LV DW OHDVW WKH WLPH IRU UHIOHFWLRQ� ,W FRXOG ZHOO EH WKH WLPH IRU UDGLFDO DFWLRQ�

),1$/�&200(17

)LQDOO\� ZLWK DSRORJLHV WR &KDUOHV 'LFNHQV�

´:LOO�WKH�QHZ�PLOOHQQLXP�EH�WKH�EHVW�RI�WLPHV��RU�WKH�ZRUVW�RI�WLPHV�IRU�,&'("��:LOO�ZH�KDYH�HYHU\WKLQJ
EHIRUH�XV��RU�ZLOO�ZH�KDYH�QRWKLQJ�EHIRUH�XV"��:LOO�ZH�EH�JRLQJ�GLUHFW�WR�+HDYHQ��RU�ZLOO�ZH�EH�JRLQJ�GLUHFW�WKH
RWKHU�ZD\"µ
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&DLUQFURVV� ) ������� ´7KH GHDWK RI GLVWDQFHµ� ,Q 2� 0RUWRQ� �(G��� ([SORLWLQJ WKH ,QIRUPDWLRQ $JH�
/RQGRQ� 3URILOH %RRNV�

+D\HV� + ������� ´0RGHOV IRU VFKRODUO\ SXEOLVKLQJ LQ WKH ��WK FHQWXU\µ� 2QOLQH�(G� �� 0D\�

6FKXPSHWHU� -$ ������� 7KHRU\ RI HFRQRPLF GHYHORSPHQW� $Q LQTXLU\ LQWR SURILWV� FDSLWDO� FUHGLW� LQWHUHVW DQG WKH
EXVLQHVV F\FOH� 86$� +DUYDUG 8QLYHUVLW\ 3UHVV�

:LWWV� 3 ������� ´%DQNV UXOH� RND\"µ 7KH :HHNHQG $XVWUDOLDQ� ����� 0D\�

:RRGDOO� 3 �����D�� ´0DNLQJ ZDYHVµ� ,Q 2� 0RUWRQ� �(G��� ([SORLWLQJ WKH ,QIRUPDWLRQ $JH� /RQGRQ�
3URILOH %RRNV�

:RRGDOO� 3 �����E�� ´3DUDGR[ ORVWµ� ,Q 2� 0RUWRQ� �(G��� ([SORLWLQJ WKH ,QIRUPDWLRQ $JH� /RQGRQ�
3URILOH %RRNV�

:RRGDOO� 3 �����F�� ´7KH HQG RI HYHU\WKLQJµ� ,Q 2� 0RUWRQ� �(G��� ([SORLWLQJ WKH ,QIRUPDWLRQ $JH�
/RQGRQ� 3URILOH %RRNV�

<HUJLQ� ' DQG 6WDQLVODZ� - ������� 7KH &RPPDQGLQJ +HLJKWV� 7KH %DWWOH %HWZHHQ *RYHUQPHQW DQG WKH
0DUNHWSODFH WKDW LV 5HPDNLQJ WKH 0RGHUQ :RUOG� 8.� 6LPRQ 	 6FKXVWHU�

+D\HN� )$ ������� 7KH 5RDG WR 6HUIGRP ���WK $QQLYHUVDU\ (GLWLRQ�� 86$� 8QLYHUVLW\ RI &KLFDJR 3UHVV�


